BUSI 1110 Notes
CHAPTER 14 – Money and BankingWhy are money and banking important in Canada, and what are the 4 Pillars of the Canadian Banking System?
What is the role of the Bank of Canada and the tools it uses? 
How can you best manage your personal finances (Supplement 4/Appendix D)?

Business Case 14 – Touch Mortgage Decisions: Should We Ask Siri?
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	Questions & Terms

LO 1	What is money and what different forms does it take in Canada’s money supply? 

money

M-1

currency

cheque

M-2

Time deposits

money market mutual funds


	Answers & Definitions	










	Review
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	Questions & Terms

LO 2	What different kinds of financial institutions make up the Canadian financial system and what services do they offer? 










chartered bank


debit card


smart card


prime rate of interest


	Answers & Definitions	










	Review
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	Questions & Terms

LO 3	What are the functions of the Bank of Canada and which tools does it use to control the money supply?   












Bank of Canada


bank rate (rediscount rate)


money supply


open market operations


	Answers & Definitions	










	Review
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	Questions & Terms

LO 4	What is the role of alternate banks, specialized lending and savings intermediaries, and investment dealers in the Canadian financial system?

alternate banks

Trust company

Credit companies and caisses populaires

Life insurance company

Factoring company

Sales finance company

Consumer finance company

Venture capital firm

Pension fund

investment dealers

	Answers & Definitions	










	Review
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	Questions & Terms

LO 5	What are some of the institutions and activities in international banking and finance? 












law of one price


World Bank


International Monetary Fund (IMF)


	Answers & Definitions	










	Review











